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This project is to assist senior leaders in China to enhance: 1) their understanding of the
concepts and goals of the new paradigm of development incorporating the “five balanced
aspects” and; and 2) their capacity for leading, managing and implementing policy and
operational measures in their institutions and areas of responsibility to ensure rapid progress
towards establishing a Xiao Kang Society in an all-round way and achieving the Millennium
Development Goals.
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PART 1. SITUATION ANALYSIS

As a result of more than two decades of reform and opening to the outside world, China’s
economy has made remarkable strides, with impressive growth and enormous improvement in
the well being of China’s population, including a dramatic reduction in the number of people
below the poverty line. In order to guide future development, the Government has outlined a
three-step national strategy for China’s modernization by the year 2050. At the 16™ National
Congress of the Communist Party of China (CPC) held in November 2002, the first phase of the
third step was defined as building the Xiao Kang Society in an all-round way by 2020 to try to
quadruple GDP on the basis of year 2000, and pursue development that is more balanced,
harmonious, and human centered, caring of the environment, supportive of people’s
empowerment, and improve political civilization development'. This vision reflects the
Government’s strong political commitment to promote human development that is equitable,
fair, sustainable, participatory and inclusive. To achieve these goals, the Government
acknowledges the urgent need to “further develop the economy, improve democracy, advance
science and education, enrich culture, foster social harmony and upgrade the texture of life for
the people.”

In October 2003, at the 3™ Plenary Session of the 16 party Central Committee of the CPC, the
guideline for building the Xiao Kang Society in an all-round way was proposed — the “scientific
development concept”- comprehensive, coordinated and sustainable development, including the
“five balanced aspects” — balanced development between urban and rural areas, among different
regions, between the economic and social progress, man and nature, and between domestic
development and opening up to the outside world.

Based on the decisions of the 16™ National Congress of CPC and the 3 Plenary Session of 16"
National Congress of CPC, again, at the second meeting of the Tenth National People’s Congress
in March 2004, China’s Premier, Wen Jiabao called for paying more attention to exercising
macro control, balancing the interests of all parties, putting people first, and promoting reform
and innovation in accordance with the “new development concept” and “five balanced aspects”.
Top Government leaders also announced, inter alia, that the Government would hear the
opinions of more people, accept the oversight of the general public, promote political
restructuring, build a clean government, fight vigorously against corruption, improve ecological
conservation and environmental protection, and boost the non-public sector economy.

China’s commitment to establishing a Xiao Kang Society mirrors, in many respects, the
Millennium Declaration adopted by Heads of State and Governments from 189-member
countries at the United Nations Summit held in September 2000. It reflected the fundamental
values and principles endorsed in the Declaration, including freedom and dignity, equality,
equity and social justice, tolerance, respect for nature and shared responsibility. The Millennium
Declaration outlines, among other things, a set of clear commitments, goals and targets for
ending human poverty and accelerating human development. These were subsequently

' The Guideline for Learning; Report on the 16" National Congress of CPC, People’s Publishing House, 2002.
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